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EXHIBIT B
(Standard Agreement)

BUDGET DETAIL AND PAYMENT PROVISIONS

A. 	Invoicing and Payment

[bookmark: _Hlk512493012]1.	Covered California will pay Contractor a percentage of the premium for each specific CCSB plan sold by Contractor.  Payment of commissions is contingent upon payment of premiums by Qualified Employer.  

2.	Schedule of General Agent Compensation: For new Covered California business, including any optional Covered California coverages (e.g., vision, dental), where the original enrollments were submitted by GA, upon effectuation of coverage and subject to all provisions of this Agreement, Covered California shall pay GA in accordance with the Payment Schedule shown below.

GA acknowledges and agrees that Covered California may amend this Payment Schedule, by providing thirty (30) days prior written notice to GA.  Such amended GA compensation shall apply only to Covered California business with an original effective date coinciding with or following the effective date of the amendment. GA’s acceptance of the modified Payment Schedule shall be formalized through Covered California’s standard amendment process.  Should GA not agree to a modified Payment Schedule, GA may terminate this agreement.

3.	Payment Schedule: To be Filled In by Bidders.

For Employers with 1 to 50 Enrolled Employees, _______of paid premiums received and retained by Exchange shall be paid to GA. The _____ commission rate shall be permanently set at the time that the Employer first enrolls its 1 to 50 Employees into the Covered California.  If the Employer exceeds 51 Enrolled Employees, the _____ commission rate shall not change and will remain at ______.

For Employers with 51 to 100 Enrolled Employees, _____ of paid premiums received and retained by Covered California shall be paid to GA. The _____ commission rate shall be permanently set at the time that the Employer first enrolls its 51 to 100 Employees into Covered California. If the Employer’s employment figure drops below 51 Employees, the ______ commission rate shall not change and will remain at _____.  

Unless specified otherwise in this Agreement, GA compensation shall continue to be paid if, and only if, the following conditions are met: 

a. Qualified Employer remains enrolled in CCSB;
b. Contractor maintains licensure and good standing with the California Department of Insurance. For purposes of this Agreement, “good standing” means that the Contractor is authorized by the California Department of Insurance to transact in accident and health insurance. Covered Califoria may require proof of a valid license and good standing by the California Department of Insurance as a condition of eligibility;
c. Covered California does not terminate this Agreement for Cause as described in Exhibit C, section H. and; 
d. Covered California does not terminate this Agreement without Cause as described in Exhibit D, section B.

4.	No Sharing of General Agent Compensation:  GA agrees that it shall not in any way share, refund, split, kickback, divide, or apportion any commissions paid to GA pursuant to this Agreement with any small employer, Agent, Certified Insurance Agent or other entity, unless mutually agreed between Covered California and GA.

B. 	Qualified Health Plan (QHP) Assessment Contingency Clause

If the collection of fees assessed from QHPs are collectively not sufficient to provide the funds for this program, Covered California shall have the option to either cancel this Agreement with no liability occurring to Covered California or offer an agreement amendment to the Contractor to reflect the reduced amount.

C. 	Prompt Payment Clause 

Payment will be made in accordance with, and within the time specified in, Government Code Chapter 4.5, commencing with section 927. 

D. 	Review

Covered California reserves the right to review service levels and billing procedures as they impact charges against this Agreement.

E. 	Final Billing 

Invoices for services must be received by Covered California within 30 days following each State fiscal year or 30 days following the end of the contract term, whichever comes first.  The final invoice must include the statement “Final Billing.”  The final invoice must include a completed Form 700 Leaving Office Statement of Economic Interest properly completed for every Designated Filer in the Contractor’s group.  The final invoice will not be considered complete or accurate unless it is submitted with a Form 700 Leaving Office Statement of Economic Interest for Designated Filers.  Further, a final invoice submitted without all of the required Form 700 filings will automatically be considered a “disputed” invoice.  Disputed invoices are not subject to Government Code Section 927 prompt payment requirements until the dispute is resolved.
 


F. [bookmark: _GoBack]	Nonresident Tax Withholding

Payments to all nonresidents may be subject to withholding.  Nonresident payees performing services in California or receiving rent, lease, or royalty payments from property (real or personal) located in California will have seven percent of their total payments withheld for state income taxes.  However, no withholding is required if total payments to the payee are $1,500 or less for the calendar year.
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